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Preparing for Debt: 
An Introduction to Credit Cards 

and Student Loans
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Financial Advisors on Investopedia are highly 
engaged and poised to take action, coming to 

the site to gain the knowledge they need to 
make informed investing decisions.

3 IN 4 FINANCIAL ADVISORS
take action after visiting Investopedia

What’s The Difference Between 
Credit And Debt?

Your ability to borrow 
money or buy 
something using debt, 
with an agreement to 
pay later.

CREDIT

The amount of money 
you owe to a person or 
organization who gave 
you credit.

DEBT



What Features Of Debt Do Students Need To Know? 
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Interest Rates/Annual 
Percentage Rates (APR)

Credit Scores



Common Types of Credit/Debt
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Credit Cards 

Student Loans 

Auto Loans 

Mortgages 

Small Business Loans 



Your First Credit Card:

How to Get Started
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You can start applying for credit cards 
at age 18.  

But if you’re under 21, you must prove you 
have independent income to get a credit 
card, or get a co-signer such as a parent.

Or you can become an authorized 
user of a parent’s credit card.



Credit Card Features to Know
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Fees

Introductory Rates

When & How to Pay 

Rewards & Cashback 
Features

Secured Cards 

Credit Limits



Wha
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How much to borrow?

What do loans pay for?

Interest Rates

Loan forgiveness programs

Federal vs. Private loans

Taking Out Student Loans:

What to Expect

Paying off and consolidating loans



Questions to Ask Before Getting Cards and Student 
Loans
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What will the 
consequences be?

Can I afford it? How will I pay for it? 
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Common Mistakes We 
Make With Debt

Taking on more than we 
can afford to pay back

Taking on debt that 
won’t help your situation

Not paying off at least the 
minimum payment owed 

each month

Letting debt with high 
interest rates build up



Reading and Resources:
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Credit and Debt Management: An 
Overview

Debt in Your Teens: Understanding: Credit 
Scores

Good Debt vs. Bad Debt

Credit and Debt Management: Credit 
Cards

Best Student Credit Cards of 2017

Understanding Credit Card Interest (Video)

Student Loans Overview

Debt Forgiveness Using Federal Student 
Loans

10 Tips for Managing Your Student Loan 
Debt

More tools on the Student Loan 
Borrower Assistance website

Best Secured Cards of 2017

http://www.investopedia.com/university/credit-debt-management/
http://www.investopedia.com/university/teaching-financial-literacy-teens/teaching-financial-literacy-teens-credit-and-debt.asp
http://www.investopedia.com/articles/pf/12/good-debt-bad-debt.asp
http://www.investopedia.com/university/credit-debt-management/management4.asp
https://www.nerdwallet.com/blog/top-credit-cards/nerdwallets-best-college-student-credit-cards/
file:///C:/Users/miotonj/AppData/Local/Microsoft/Windows/Temporary Internet Files/Content.Outlook/1YVRBVCW/Understanding Credit Card Interest
http://www.investopedia.com/university/student-loans/
http://www.investopedia.com/articles/personal-finance/051214/debt-forgiveness-how-get-out-paying-your-student-loans.asp
http://www.investopedia.com/articles/personal-finance/082115/10-tips-managing-your-student-loan-debt.asp
http://www.studentloanborrowerassistance.org/
http://www.studentloanborrowerassistance.org/
https://www.nerdwallet.com/blog/top-credit-cards/nerdwallets-best-secured-credit-cards/?finsidebar&credit


Government Resources:
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Consumer Financial Protection Bureau: Credit Reports and Scores

Consumer Financial Protection Bureau: Paying for College

Federal Student Aid from the U.S. Department of Education

Federal Student Loans Overview (PDF)

Federal Student Loan Forgiveness

https://www.consumerfinance.gov/consumer-tools/credit-reports-and-scores/
https://www.consumerfinance.gov/paying-for-college/
https://studentaid.ed.gov/sa/types/loans/federal-vs-private
https://studentaid.ed.gov/sa/sites/default/files/your-federal-student-loans.pdf
https://studentaid.ed.gov/sa/repay-loans/forgiveness-cancellation
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